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(i) No other prior approval require-
ments for specific items will be im-
posed unless OMB approves a deviation. 

(j) When a Federal awarding agency 
makes an award that provides support 
for both construction and nonconstruc-
tion work, the Federal awarding agen-
cy may require the recipient to request 
prior approval before making any fund 
or budget transfers between the two 
types of work supported. 

(k) For both construction and non-
construction awards, Federal awarding 
agencies shall require recipients to no-
tify the Federal awarding agency in 
writing promptly whenever the amount 
of Federal authorized funds is expected 
to exceed the needs of the recipient for 
the project period by more than $5,000 
or five percent of the Federal award, 
whichever is greater. This notification 
shall not be required if an application 
for additional funding is submitted for 
a continuation award. 

(l) When requesting approval for 
budget revisions, recipients shall use 
the budget forms that were used in the 
application unless the Federal award-
ing agency indicates that a letter of re-
quest suffices. 

(m) Within 30 calendar days from the 
date of receipt of the request for budg-
et revisions, the Federal awarding 
agencies shall review the request and 

notify the recipient whether the budget 
revisions have been approved. If the re-
vision is still under consideration at 
the end of 30 calendar days, the Federal 
awarding agency shall inform the re-
cipient in writing of the date when the 
recipient may expect the decision. 

§ 12.926 Non-Federal audits. 

(a) Recipients and subrecipients that 
are institutions of higher education or 
other non-profit organizations (includ-
ing hospitals) shall be subject to the 
audit requirements contained in the 
Single Audit Act Amendments of 1996 
(31 U.S.C. 7501–7507) and revised OMB 
Circular A–133, ‘‘Audits of States, 
Local Governments, and Non-Profit Or-
ganizations.’’ 

(b) State and local governments shall 
be subject to the audit requirements 
contained in the Single Audit Act 
Amendments of 1996 (31 U.S.C. 7501– 
7507) and revised OMB Circular A–133, 
‘‘Audits of States, Local Governments, 
and Non-Profit Organizations.’’ 

(c) For-profit hospitals not covered 
by the audit provisions of revised OMB 
Circular A–133 shall be subject to the 
audit requirements of the Federal 
awarding agencies. 

[60 FR 17238, Apr. 5, 1995, as amended at 62 
FR 45939, 45945, Aug. 29, 1997] 

§ 12.927 Allowable costs. 
Federal awarding agencies shall determine allowable costs in accordance with 

the type of entity incurring the costs, using the appropriate directive from the 
table below. 

Entity incurring costs Applicable directive 

State, local, or Federally recognized Indian 
Tribe.

OMB Circular A–87, Cost Principles for State and Local Governments. 

Non-profit organization ................................ OMB Circular A–122, Cost Principles for Non-profit Organizations and 43 CFR 
12.927(b). 

Institution of Higher Education .................... OMB Circular A–21, Cost Principles for Educational Institutions. 
Hospital ....................................................... 45 CFR part 74, appendix E, Principles for Determining Costs Applicable to Re-

search and Development Under Grants and Contracts with Hospitals. 
Commercial organization or non-profit or-

ganization listed in Attachment C of 
OMB Circular A–122.

48 CFR part 31, Contract Principles and Procedures or uniform cost accounting 
standards that comply with cost principles acceptable to the Federal agency. 

§ 12.928 Period of availability of funds. 

Where a funding period is specified, a 
recipient may charge to the grant only 
allowable costs resulting from obliga-
tions incurred during the funding pe-

riod and any pre-award costs author-
ized by the Federal awarding agency. 
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